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Abstract

U.S. rice farming is a high-cost, large-scale production operation that depends on the
global market for about half its annual sales. Government payments per acre are high
compared with other program crops, as is the share of the sector’s income accounted for
by payments. While domestic disappearance of rice continues to increase, the outlook
for rice farm incomes is tempered by higher production costs, modest increases in farm
prices, and continued strong competition in many international markets from lower cost
Asian exporters. Financial and operating characteristics of U.S. rice farms, based on the
2004 Agricultural Resource Management Survey (ARMS), are reported here. 
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The U.S. rice farming industry is a high-cost, high-yielding, large-scale
production sector that depends on the global market for almost half its
annual sales. While domestic disappearance of rice continues to increase
and U.S. export prospects remain bright, the outlook for rice farm incomes
is tempered by higher production costs and continued strong competition in
many international markets from lower cost Asian exporters. 

Government payments per acre for rice are high compared with most other
program crops, as is the share of income accounted for by such payments.
As a result, the health and viability of U.S. rice farming could be much
affected by upcoming farm legislation and global trade policy. Under the
2002 Farm Act, the primary government programs affecting rice producers
are direct payments, countercyclical payments, and the marketing loan
program. 

This report describes the structure and performance of the U.S. rice market,
including pricing, marketing, and risk management issues. It also describes
current farm legislation and global trade policy issues, emphasizing
producer support programs, World Trade Organization commitments, and
regional trade agreements. Appendices detail financial and operating charac-
teristics of U.S. rice farms based on the 2004 Agricultural Resource
Management Survey (ARMS). 
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Rice accounted for just 2 percent of the total value of U.S. field crops from
2002 to 2004. Average crop value in those years was $1.44 billion. Rice is
typically ranked eighth among U.S. field crops based on both value of
production and planted area. In 2002, the Census of Agriculture reported
that 8,046 farms (out of over 2.1 million total) produced rice. The 2002 crop
was valued at about $980 million.1

The average size for rice farms was 397 acres according to the 2002 Census,
much larger than corn (196 acres), soybean (228 acres), and wheat (269
acres) farms. Among major field crops, only cotton, with an average size of
506 acres in 2002, exceeded the average farm size for rice. Because of the
large investments required for irrigation facilities, farm sizes and production
levels for rice have to be large enough to justify such heavy fixed expendi-
tures. In the United States, all rice is produced under controlled irrigation, a
major factor behind the high yields achieved.

Arkansas Is the Largest Rice Growing State

Virtually the entire U.S. rice crop is produced in four regions: (1) the
Arkansas Grand Prairie, (2) the Mississippi Delta (parts of Arkansas, Missis-
sippi, Missouri, and Louisiana), (3) the Gulf Coast (Texas and Southwest
Louisiana), and (4) the Sacramento Valley of California. The Delta is the
largest producing region. Arkansas contains over 45 percent of U.S. rice
acreage and is the largest producing State. California is the second largest
producer, achieving the highest yields. Louisiana is the third largest producing
State, typically planting the second or third largest area. Mississippi is typi-
cally the fourth largest rice producing State. Along with Missouri and Texas,
these six States account for more than 99 percent of U.S. rice production.
(Florida accounts for most of the rice grown outside these six States, but it is
not included in USDA’s area and production estimates.)

1In 1997, the Census of Agriculture
reported 9,627 rice farms out of 2.215
million total U.S. farms. The average
size for rice farms in 1997 was 328
acres.
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The U.S. Rice Industry and Global Market—
A Brief Description

Figure 1

The average farm size for rice is substantially larger than for most 
other field crops

Acres

Source: U.S. Department of Agriculture, National Agricultural Statistics Service, 2002 
Census of Agriculture.
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